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2. Funds for Taxes and Insurance, Subjer! to Lendor's oplion unde
; on the day monihly installmentys of rineipal anil interest are payable ynder the Nole, until the Nole i i
‘ “Punds") copral 10 one-twelith ol the yeurly tuxes ayd assexsisents which may attain riorily ov

ou the Property, if any, plus one-twelfil; of yearly premium instalhwents for hatzard insurnee, phig une-twelfth of yearly
installments for morigage inseramen, if uny, all ag reasonubly estimng

i

|

]

i

; rxccition of this Morigage that interest ot the Tunds shail i pitl 1o Borrowey, el unless such agreement

; tot be required to pay Burrower any interest on the Funds, Lemler shall give 10 Berrower,

i the Funds showing eredits ung debiits o the Funds und the purpose for whish each debit to the Funds w.

i pledged as additional seenrily for the sus seeured by this Mortgage.

‘ 1 the amount of the Funds held by Lender, together with the future monthly instalhments of Funds pay

dates of tayes, assessmenls, insurieen promiymy and ground rents, shal] exeeed the

! insttrance presimns and grovnd yonts s they fall due, sueh exerss shall b

I or eredited 1o Borrgwer on monthly installments of Funds, If the

! 1Ay tases, aseessments, insurnee premiums und ground rents as they

f to make up the deficieney wihin thirty days after notice from Lender to orrowey renuesti
Upon payment in full of l sums seeuped] by this Morgage, Lender s

Lender.

lion as a eredit against the sums seeuped by this Mortgaee.

principal of Future Advances, if nny,

Borrawer shat| promptly furnish 1o Lender reeeipts evidenteing

or forfeiture of the Property or any part thereof,

5. Haxard Insurance, Borrawer ghall keep the improvements now
loss by fire, hazards ineluded within the term “extended coverage”
amounts and for such periods as Lender may require; provided, {h
exceed that amount of coverage required to pay the sums seenred by this Morigage.

The insurance currier providing the insurance shall b chosen by Borrawer subject to approval by Lender: provided, that such
approval shall not bo unreasonably withheld, Ali premiums on instiance polieies shall e paid ot
provided undey paragraph 2 hereof op hy Borrawer making payment, when due, directly to {he insuranea earrier,

Al insurance policics and renewals thereof shall b g form neee
in favor of and i form neeeptable to Lender, Lendor shall have the right to hold the policies and renow:
shall promptly furnish 1o Lend: 2 all rencwn noliees and all receipts of pajd premiums, In the ey
prompt notice 1o the insuranee carrier and Lender, and Lender may

Unless Tender and Borrower ofherwisg agree in wiiling, insurance Proceeds shall he
Property daminged, provided such restoration or repair is eeonomically feasihle and the seeurity of this Mor
impaired. 11 suely restoration OF Tepair is not economically feasihle or if the security of {his
insurance proceeds shall be applied to the sums seeured by (his Moyig

is abandoned by Borrower or if Botrower fails to responil to ]
insurnce earrior offers {o setile a chaim for insuranre henefits,

ineats,

constituent documents.

Lender (o incur any expense or do any act hereunder,

the Property,

paid to Lender,

itedd initinly and from time to time hy Lender ont the basis of
assexaments and Dills mud reasongho estimates thereol, The Fands shall be Leld in institution the ileposit

are fnsured or gnaraniced Ly # Pederal o stale ageney (inelading Lender if Lender is sueh an instituiion),
Funds to pay said fayes, ASSESSEnIS, insuranee premiums and rround rents, Lender shall make ne charge fop
ing the Funds or verifying a rompiling said assessments gy bills. Rorrower qnel 1

arennt of the Funds fioh] by Lender shail not be sufficient to
fall due, Dorrawer shall pay to Lendor any Amotnt necessary

1T under paragrapl, 18 herens the | uperty is sold or the Property

is otherwise aequired hy Lender, Lendor shall apply, no Inter
than immediately prigr 10 the sale of the Property or jis acquisition 1y

v Lender, any Funds held by Lender at the lime of applica-

3. Application of Payments, Unless applicable haw provides olherwise, all payments received by
paragraphs 1 and 2 hereof shall be applied by Lender fint in paym

chl of amounts payahle 1 Lender by Borrower under parngraph
2 hereof, then 10 interest payabla on the Note nnd oy Future Ads

ances, if any, amil then to the Irineipal of the Note and to the

4. Chargos; Lions, Borrower shall pay all taxes, assessments and other charges, fines and impositions attributahle lo the
Property which may attajn u Priority over this Mortgage, amit ground rents, if any, al Londer's option in fhe mann
urder paragraph 2 hereof or by Dorrowoer making pavmend, when g, direetlv to the payee thereof. Borrawer shin
furnish to Lender all notices of amonnis (Jyp under this parageaph, and in the event Borrower shall make pay

sich payments, Borrawer shall promptly discharge any lien which
ot he tequived to discharge any suck lien sq long as Borrower shalt
Agree in writing to the paymeni of the obligation secured by such Jien in a Manner aceeptable to Lender, or ghall in good faith
rontest such lien by, or defend enforcentent. of such lien in, legat procecdings whicl, operate o prov

hins priority over (his Morigage; provided, that Borrowor shall y

existing or hevenfter orceted on the Property insured agninst
« g suely other hazards as Lendor may require and in such
at Lender shafl pot require that the amouny of such coverage

pable to Lender an shall include a standard morlgoge clause

make proof of lpss if not made promptly by Borrower,

age. with ihe exeess, if any, paid to Borrower, If the Property
ender within 20 days after notieo by Lender (o Borrower (hat the

Lender is autharized 1o colleel and apply the insurance proceeds af
Lender's option either io restoration ar vepair of the Propedty or to {he sums seeured |

Unless Lender and Borrowor otherwise ngree in writing, any

stich application of proceeds to principal shall net exiend or
postpone the due date of the monthly installments referred to in

arageaphs 1 and 2 fiercof o change the nmount of sych installe

i under parageaply 18 hereof the Properiy is aciired by Lender, sl right, title
policies and in and 1o the Iroceeds thereof (ig (e extent of the sum

ie & secnrel] by {hig Morigage immedintely prior to such sale or )
aequisition) resulling from damage to the Property prior to the sale or

aequisition ehall pass {g Lender,

6. Preservallon ond Mainlenonce of Property; Leascholds; Condominjums, Borrower shall kee
and shall nat permit or commit waste, impairment, or deterioration of the Property and shall comply
lease, if this Mortgage is on & leasehold, If thia Mortgage is on 4 condominium iy, Barrower shali
ohligalions under the declaration of condominium or masier docd, the hy-

7. Protection of Lender's Socurity, Jf Borrower fails 1o resform the covenants and agreements conj
if any action or prececding is commeneed which materially affocts Lender’s interest jn iho Property, including, tmt not limited to,
emyinent otmain, insolveney, rodp enforeement, or Amtigements or
! Lender's aption, Upon notire (o Borrowor, may make suel o) peamnees, ilisbygse
protect Lender's interest, inchiding, la ngy limited 10, dishurseincyg of veasonable attomex's foes and erlry upon the Property to
make repairm, Any amotnts dishuersed by Leplor purEnant te this paragraph 5,
eddness of Borowor secenred by this Mortgage. Untess Borrower anel Lender ug;
payable upon notice from Lender to Borrowes Tequesting payment thereof, apg shall hear interest from (he
the rate stated in the Note unless payment of interest a1 suely pate would
amotints skall bear interest ay (he highest rate permtissible by applicable faw, Nothing contained j

proceedings involving a bankrpt op decodent, then Lender at "

8, laspection, T.ender may make or eause (o be made Irason

able entries upon ang inspections of the Property, provided that
Lender shall give Borrower notice prior to any suc) inapection #pecifying 1easonabh

8. Condemnation, The proceeds of any awanl or claim for damages,

tion or other taking of the Property, or part thereo!, o for conveyanee in liey of condemnation, are hereby assigned and thall be

In the cvent of 4 total taking of the Property, the proceeds *hall be appliedd 1o the Fums seeured by this Mortgage, with the
excest, if any, paid 10 Borrower, In the event of 4 Foliad taking of the Praperty, unles Borrower and |
writing, there shall he apphed (o the sums sccured by this Mortgage sich Propartion of the procecds as s
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Fpatngraplis 4 nnd & hereof, Borrwer shall pny to Lender
nid in fell, 0 sum (herein
et this Mortgage, nnd ground rents
Premium

3 Or accounts of which
Lender 2ha)l apply the
50 halding and apply-
Lender may agree in writing at (he tine of
is made, Tender shall
without charge, nn annun) accounting of
as made, The Funds are

T T e e T st iy

able prior 1o the due
anmount required Lo pay syid {nxes, nssessnients,
» at Borrower's oplion, eiher Promptly repaid to Borrowwer

Ng pavment thereof,
afl promptly refund to Borrower any Funds held by

Lender under the Note and

er provided
Il prompily .
ment direetly, '

ent the enforcement of the lien

ender’s option in the manner

als thereof, nng Bosrower
ent. of loss, Rorrower shyll give

applied to jestortion or Iepair of the '
tgage is not thereby |
Mortgnge wonld be impaired, the

w this Morlgage,

and interest of Dorrower in and to any insurance !

p the Properiy in 300d repair
with the provisions of any
peeform all of Borrower's
tawa aml regulations of the condominiym Project nand

ained in {his Mottgage, or

Ml sums nned ke tuch aetion ag is Recessary o

with inlegest thereon, shall beeome additional jndebt.
tee 10 olher termy of payment, sueh amounts shal] be

date of dishursement at
e conteary to applicable law, in which event such

n this paragraph 7 shall require

¢ cause therefor related (o Lender's interest jn

dirvet ap ronsequential, in connection witl, any condemna.

«ander otherwise ngree fn ' ;
equal to that proportion f




